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Memorandum of Agreement Template — Final Draft

Explanation/Reasoning for Clauses

MEMORANDUM OF AGREEMENT
BETWEEN:

MOUNTAIN VIEW COUNTY, a municipality
Incorporated under the laws of Alberta
(Hereinafter referred to as “County”)
And
TOWN OF , @ municipality

Incorporated under the laws of Alberta
(Hereinafter referred to as “Town”)

WHEREAS, The County accesses direct and indirect municipal services from the Town for
residents of the County; and

WHEREAS, The County wishes to make available to its residents direct and indirect Town
municipal services, these services being available to the residents of The County; and

WHEREAS, the Town has developed and maintained the facilities and infrastructure required
to provide these services to their residents and the residents of the County, and

WHEREAS, the Town and County want to ensure the municipalities are developed in a
manner that is equitable and fair to both municipalities as per the AUMA and AAMD&C
Principles Guiding the Development of Cost Sharing Arrangements, and

WHEREAS, both the Town and the County are desirous of maintaining one agreement
between the parties to the greatest extent possible.

NOW THEREFORE, by mutual covenant of the parties hereto it is agreed as follows:

The MOA agreement is intended to form the basis of an agreement
between the Town and the County to cover the majority of services
provided by the Town for county residents and to provide for revenue
sharing for developments in the County that are connected to the
Town’s water and/or wastewater services. The MOA does not
replace any existing agreements, such as the Fire Protection
agreement.
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Explanation/Reasoning for Clauses

A. DEFINITIONS

1) In this Agreement

a)

9)

“Services” means those services that both parties are desirous of joint cost sharing
by which includes:

i) Cemetery;

i) Family and Community Support Services;

iii) Fire;

iv) Library;

v) Recreation and culture

vi) Water and Wastewater;

“Net Operating Costs” means the managed routine and extraordinary maintenance
and operation of existing programs and facilities, less any associated revenues;
“Capital Costs” means new facilities, expansions to existing facilities and
intensification of use of existing facilities’;

“Year” means the calendar year beginning on January 1st and ending on December
31t and

“Region” will refer to all municipalities within the County and will include the Towns of
Carstairs, Didsbury, Olds and Sundre, the Village of Cremona and Mountain View
County.

“Municipal Taxes” shall mean all municipal taxes, including land, machinery and
equipment, business and other taxes, levied or assessed by the County against or
with respect to any property which is subject to this Agreement pursuant to the
Municipal Government Act, R.S.A. 2000, c. M-26, or similar legislation, and actually
levied, but shall not include the following:

) any taxes or rate levied to meet the requisition of a school district or division, or
health authority, or the Province of Alberta;

ii) any taxes or rate levied to meet the requisition of the Mountain View Seniors
Housing Authority or other requisition specifically levied to pay for a service; and

iii) local improvement taxes

“Service Zone” shall mean those properties connected to and receiving treated water
and/or wastewater services from the system owned and operated by the Town.

Municipal Taxes are clearly defined to avoid any confusion that could
arise regarding the basis for sharing. The sharing of taxes does not
involve any amounts collected by the County to cover school, lodge
authority or any other specified requisition.

B. TERM OF AGREEMENT

1) The initial term of this Agreement shall be from January 1, 2007 to December 31, 2016

The initial term of the agreement is for ten years to provide a
sufficient term for the all participating municipalities to feel
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Explanation/Reasoning for Clauses

unless specified otherwise in this Agreement. Thereafter the agreement will automatically
renew for a further 10 year term unless either party provides one years notice of
termination or desire to renegotiate the agreement.

comfortable and to ensure the possibility of one party opting out on
short notice is eliminated.

2) This Agreement may be amended by mutual consent of both parties unless specified
otherwise in this Agreement. To provide an opportunity to address issues that arise there is a
3) ltis agreed by the County and the Town that by no later than April of 2009, 2012 and provision to amend the agreement should both parties agree.
2015 that the Inter Municipal Committee shall meet to review the terms and conditions of
the agreement. Three formal opportunities exist during the term of the agreement to
4) In the event of termination by one of the parties after the initial 10 year term, the issue of | enable the review of the terms and conditions. The timing of these
compensation for services provided under the agreement will be dealt with in accordance | opportunities will enable each council to have the opportunity after
with the dispute resolution Clause K. they have been in office for one year to review the agreement.
C. SCHEDULE OF PAYMENTS
1) Unless otherwise provided in this Agreement, payments shall be made on a quarterly
basis (March 31, June 30, September 30, December 31 in any year) if invoiced at least
thirty days in advance or within thirty days of receipt of invoice.
2) Receipt of invoice shall be considered to be seven days from postmark of mailing.
D. INTERMUNICIPAL COOPERATION
1) The Town and the County agree to create a recommending body known as the Inter-
municipal Committee (hereinafter referred to as the Committee) The success of the Memorandum of agreement will be dependent on
2) The Committee will meet on an as required basis and will develop recommendations to trust and communication between the parties to the agreement. The

the Town and County Councils on all matters of strategic direction and cooperation

affecting County and Town residents, except matters where other current operating

structures and mechanisms are operating successfully. The topics to be discussed will
include:

a) Long-term strategic growth plans for the County and the Town as may be reflected in
Municipal Development Plans, Area Structure Plans, Inter Municipal Development
Plan and other strategic studies.

b) Intermunicipal and regional transportation issues including the Transportation and
Utility Corridors, truck routes, transitional access into and out of the Town.

c) The provision of Town services into the County.

d) Prompt circulation of major land use, subdivision and development proposals in either
municipality which may impact the other municipality; and

Inter-Municipal Committee is intended to provide the forum for this
communication. It will not eliminate the current meetings between
the municipalities in the region, rather it will hopefully enhance these
meetings.
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e) The discussion of urban fringe and other intermunicipal or multi-jurisdictional issues
in lieu of a regional planning system.

3) The Committee shall consist of four members, being the Reeve and local Councillor from
the County and the Mayor and one Councillor from the Town.
4) The Chief Administrative Officers will be advisory staff to the Committee, responsible to
develop agendas and recommendations on all matters, and for forwarding all
recommendations from the Committee to their respective Councils.
Town of Town of Town of Town of Village of MV Total
Carstairs Didsbury Olds Sundre Cremona County
2001 Census Population 2,254 3,932 6,607 2,267 415 12,134 27,609
[Region Population Share 8.16% 14.24% 23.93% 8.21% 1.50% 43.95%|
Recreation Zone Population 1,718 2,382 2,845 3,163 2,026 12,134
[MVC Population Split 14.16% 19.63% 23.45% 26.07% 16.70% 100.00%|
Rural Population Share 43.25% 37.73% 30.10% 58.25% 83.00%

E.

1)

GENERAL TERMS

Both parties agree that in consideration of the payments outlined in Clause F for services,
that residents of the region will be afforded the same services at the same costs,
including user fees, as the Town residents for services provided by the Town and the
County residents for services provided by the County.
The Town and the County agree to complete an Intermunicipal Development Plan to
ensure the orderly development of the area surrounding the Town.
In order to minimize competition for development between the municipalities and within
the region, The County agrees to present the following for inclusion in the appropriate
planning bylaws:
Subdivision lot sizes within the referral area of the Inter Municipal Development Plan for
country residential, commercial and industrial developments that will not be competing
with urban uses
a. aminimum size of 1.0 acres for residential, except for clustered development as
identified in an approved area structure plan, where a minimum size of 0.25
acres will be permitted,
b. a minimum size of 5.0 acres for industrial, and
c. _aminimum size 2.5 acres for highway commercial.

The same user fees for all municipal services, such as recreation
and cemeteries will be charged to any resident of the region
regardless where they live. The fees can vary from one municipality

to another.

The County in the area surrounding the urban centre and the
prescribed industrial areas does not want to enter into competition
with the urban centres for development and will introduce these
development standards.

The Town, in turn, agrees to not compete for country residential

developments by not allowing lots greater than 1 acre.
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4)

5)

The Town agrees to submit the following for inclusion in the appropriate planning bylaws:
‘country residential developments with lots exceeding 1.0 acre will not permitted the
urban municipality.”
The County agrees that it will present the following for inclusion in the appropriate
planning bylaws,
a. Retail stores exceeding 5000 sq. meters in floor area, and
b. Membership wholesale stores exceeding 5000 square meters in floor area,
will not be permitted in the County and will be encouraged to locate in the urban
municipalities within the County
The Town and County also agree to submit for inclusion in the planning bylaws, clauses
that will address variances to the provisions in Clauses 5 and 6, that will provide for the
following
a. Variances of up to 10% in parcel size may be dealt with at the administration
level and upon the agreement of both municipal administrations may be
permitted.
b. Variances to the general terms and size variances of greater than 10% will be
referred to the Committee for their consideration and approval.

RECREATION AND CULTURE PLANNING

1) The municipalities within the region recognize that recreation and culture are important
services provided by all municipalities in the region and agree within the first 24 months of
this agreement to complete a Regional Recreation and Culture Master Plan, including
libraries, and with costs of preparing the plan to be shared on a per capita basis.

2) The County and the Town recognize that Town has ownership and operational control
of the recreation facilities and services offered by the Town, and further the County
recognizes the Town'’s capital contribution for the development of these facilities.

MUNICIPAL SERVICES - CAPITAL PROVISIONS

The County and the Town have expressed a need to be involved in the decision-making
process leading to capital projects, including recreation, cultural, library, water and
wastewater infrastructure and major roadways.

Both parties agree to notify the other of capital projects at the initial planning stage. The
County will notify the Town of any projects within the Town’s recreation district.

The County is willing to commit to not allowing the development of
big box stores, such as Costco, within the County.

The specific names of the retail stores have been removed from the
agreement and a maximum size will be inserted. The suggested
maximum size is 5000 sq. meters, which would enable smaller retail
stores serving the industrial park to open, but would restrict the large
box stores from locating outside of the urban limits.

As there will be times when variances will be desirable, these
situations will be referred to the Committee

All municipalities within the region are being asked to commit to
funding a regional recreation master plan to be funded on a per
capita basis. An application for an implementation grant, under
Regional Partnership Program has been submitted to cover the 2/3
of the cost of the plan. With the current economic climate and the
projected growth in the Mountain View Region, a regional recreation
master plan is required to provide direction on the capital
requirements for the region.

The County is recognizing that recreation and cultural facilities have
been constructed in the towns/village and these communities have
made capital contributions to construct these facilities.

The town/village and county are recognizing the need to work
together in the planning of capital projects. This section is intended
to provide the basis for sound capital planning. However, given that
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3)

7)

The initial notification will include a general description of the project, estimated costs and

timing of expenditures. The other party will advise if they have objections in principle to

funding the project and provide reasons. An opportunity will be provided to discuss the
project at a joint meeting of the two Councils.

Both municipalities may become involved in the planning of capital projects, by appointing

a person to whom the information can be directed.

The representative may participate in any of the meetings for the design process.

The following criteria will be used when assessing funding of new capital projects:

a) Relationship of the proposed capital project to Intermunicipal Development Plan,
the Regional Recreation Master Plan, or any other regional long term planning
document prepared by the municipalities

b) The level of community support;

c) The nature of the project;

d) The demonstrated effort by volunteers to raise funds and obtain grants (if
applicable);

e) The projected operating costs for new capital projects;

The Town and County recognize that the decision to participate in or not participate in a
capital project ultimately lies with the respective municipal councils, who in turn must rely
on the support of their electorate to support the project and any capital borrowing that could
be required.

under the MGA, all capital borrowing requirements can be petitioned
by the public, the capital process cannot be binding on another
municipality.

H. MUNICIPAL SERVICES - OPERATIONAL COSTS
1) Cemetery
a) The municipalities within the region will continue to operate the cemeteries within
their respective municipalities and all residents of the region will be provided access | The municipal partners are acknowledging that anyone residing in
to a cemetery for the same fee as charged to a resident of the municipality operating | the region can be buried in any municipal cemetery for the same fee
the cemetery. as charged to a resident of that community. The setting of fee to
utilize the cemetery is a local decision.
2) Parks and Open Spaces

a) The municipalities within the region will continue to operate the parks and open
spaces within their respective municipalities and all residents of the region will be

The fee for utilizing any recreation or park will be the same for all
residents of the region.
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provided access to the parks and open spaces for the same fee

3) Family and Community Support Services

a) The municipalities within the region agree to work together and support the FCSS

programs provided to the residents of the region.
b) Itis agreed by the County and the Town that any agreement on the provision of

FCSS services shall be considered a stand alone separate Agreement and shall be

excluded from this Agreement.

The FCSS agreements will remain as independent agreements
outside the MOA.

4) Fire Services
a) ltis agreed by the County and the Town that the Fire Department Cost Sharing
Agreement shall be considered a stand alone separate Agreement and shall be
excluded from this Agreement.

The fire service agreements will remain as independent agreements
outside the MOA.

Library funding

Base Grant Base Grant 2006 Census Housing COLA Est. Inflated
2006 $ 2.00 $ 24,268.00 Increase Increase
2007 $ 3.35 $ 40,648.90 16,380.90 4.00% 2.00% 3.00%| $ 17,898.16
2008 $ 470 $ 57,029.80 16,380.90 4.00% 2.00% 3.00%| $ 19,555.96
2009 $ 6.05 $ 73,410.70 16,380.90 2.00% 2.00% 3.00%| $ 20,956.41
2010 $ 740 $ 89,791.60 16,380.90 0.00% 2.00% 3.00%| $ 22,016.80
2011 & Beyond $ 8.75 $106,172.50 16,380.90 0.00% 2.00% 3.00%| $ 23,130.85

5) Library

a) ltis agreed by the County and the Town that the County will provide an annual per

capita funding to the town to cover the operation costs, books and capital

maintenance, based on the recreation area population as designated by the County,

with the increase in funding to be phased in over a five year period based on the
following amounts, and subject to Clause |, Funding Adjustments.

The County is acknowledging that county residents utilize the
town/village libraries and they are willing to provide funding
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Year Base Funding
Per Capita

2006 $2.00
2007 $3.35
Year Two $4.70
Year Three $6.05
Year Four $7.40
Year Five & $8.75
beyond

The County and the Town acknowledges that in addition to the operation costs, that a
fund for capital maintenance should be separately identified for recreation and
cultural facilities. Both parties agree that the terms of reference for the Regional
Recreation and Culture Master Plan will include the development of a formula for
establishing a capital maintenance fund for recreation and cultural facilities in both
the Town and the County.

It is agreed that the Town will contribute a minimum of the equivalent per capita
amount to the library programs and facilities and where it does not, shall refund to the
County any excess contributions.

It is agreed that the County will be entitled to nominate a person for appointment to
the Town Library Board and the Town agrees to appoint that person.

Both parties agree to continue to be members of the Parkland Regional Library Board
and to authorize the appropriate distribution of funds to the Town Library Board.

assistance on a per capita basis. This funding is conditional on the
town/village providing the same funding per capita. Should the
town/village not be able to provide the same per capita level of
funding the amount that is not utilized will be returned to the county.

The adjustment in funding is phased in over a 5 year period to
enable the county to minimize the impact this increase will have on
the county mill rate. See funding adjustment section for details.

6) Agricultural Pest Control (Fungus and Weeds)

a)

b)

The Town and the County agree to work together to administer and maintain
agricultural pest control programs within the region.

It is agreed, if required, that the County and the Town will enter into a stand alone
separate Agreement to provide pest control.

The town/village is acknowledging that they will work with the county
to address issues related to pest control, such as the control of
noxious weeds.
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Recreation Funding - Base Grant Calculations

Town of Town of Town of Town of Village of Total Base Grant
Carstairs Didsbury Olds Sundre Cremona Base Grant INCREASE
Rec Pop 1,718 2,382 2,845 3,163 2,026
2006] $ 31.70 | $ 31.70 [ $ 31.70 [ $ 31.70 | $ 31.70 |
2006 Grants $ 54,460.60 $ 7550940 $ 90,186.50 $100,267.10 $ 64,224.20 $ 384,647.80
2007] $ 3729 $ 4387 [ $ 4387 [ $ 43.87 [ $ 37.29 |
2007 Grants $ 64,064.22 $104,498.34 $ 124,810.15 $138,760.81 $ 75549.54 § 507,683.06 $ 123,035.26
2008] $ 4288 [ $ 56.95 | $ 56.95 | $ 56.95| $ 42.88 |
2008 Grants $ 73,667.84 $135654.90 $ 162,022.75 $180,132.85 $ 86,874.88 $ 638,353.22 $ 130,670.16
2009( $ 48.48 | $ 68.22 | $ 68.22 | $ 68.22 | $ 48.48 |
2009 Grants $ 83,288.64 $162,500.04 $ 194,085.90 $215,779.86 $ 98,22048 §$ 753,874.92 § 115,521.70
2010[ $ 54.07 | $ 80.40 [ $ 80.40 [ $ 80.40 | $ 54.07 |
2010 Grants $ 92,892.26 $191,512.80 $ 228,738.00 $254,305.20 $ 109,545.82 $ 876,994.08 $ 123,119.16
2011 & Beyond| $ 59.66 | $ 9257 | $ 9257 | $ 92.57 | $ 59.66 |
2011 Grants $102,495.88 $220,501.74 $ 263,361.65 $292,798.91 $ 120,871.16 $1,000,029.34 $ 123,035.26
Base Grant 2006 Census Housing COLA Est. Inflated
Increase Increase
2006
2007] 123,035.26 4.00% 2.00% 3.00%]| $ 134,431.28
2008| 130,670.16 4.00% 2.00% 3.00%| $ 155,224.92
2009] 115,521.70 2.00% 2.00% 3.00%]| $ 150,107.61
2010 123,119.16 0.00% 2.00% 3.00%| $ 165,684.95
2011 & Beyond| 123,035.26 0.00% 2.00% 3.00%| $ 173,980.46

7) Recreation and Culture

a) The Town and County agree recreation and culture facilities and programs require
assistance from the taxpayers in order to subsidize youth and senior programs.
For the purposes of this Agreement, the County will provide an annual grant to the
Town to assist in the cost of providing recreation and culture programs, except as

b)

elsewhere provided in this agreement, including the operation, and maintenance of all

indoor and outdoor recreation and culture facilities located in the Town.

The parties agree that the per capita grant formula will be based on the recreation
area population as designated by the County, with the increase in funding to be
phased in over a five year period based on the following amounts, and subject to
Clause |, Funding Adjustments.

The County is acknowledging that county residents utilize the
town/village recreation and culture facilities/services and they are
willing to provide funding assistance on a per capita basis. This
funding is conditional on the town/village providing the same funding
per capita. Should the town/village not be able to provide the same
per capita level of funding the amount that is not utilized will be
returned to the county.

The adjustment in funding is phased in over a 5 year period to
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Year Base Funding Base Funding

Per Capita Per Capita

With Pool No Pool
2006 $31.70 $31.70
2007 $43.87 $37.29
Year Two $56.95 $42.88
Year Three $68.22 $48.48
Year Four $80.40 $54.07
Year Five & $92.57 $59.66
beyond

It is agreed that the Town will contribute a minimum of the equivalent per capita
amount to the town recreation and cultural programs and facilities and where it does
not, shall refund to the County any excess contributions.

The County and the Town acknowledges that in addition to the operation costs, that a
fund for capital maintenance should be separately identified for recreation and
cultural facilities. Both parties agree that the terms of reference for the Regional
Recreation and Culture Master Plan will include the development of a formula for
establishing a capital maintenance fund for recreation and cultural facilities in both
the Town and the County.

enable the county to minimize the impact this increase will have on
the county mill rate.

Urban municipalities agreed to share the total funding from the
County by increasing funding to those with swimming pools and
equally decreasing funding to those without swimming pools

All municipalities have agreed to complete a regional recreation and
culture master plan, and as part of this plan the need to determine
an appropriate capital reserve fund will be included in the terms of
reference for the project.

8) Water and Wastewater

a)

The Town agrees to provide water and wastewater services to businesses, industry
and residential developments in the County within the area identified in Schedule A
(Map of proposed development areas in vicinity of the Town), subject to the County
paying the library, recreation and culture funding as outlined in Clauses 5a and 7¢
and subject to the payment of the appropriate water and wastewater facility
expansion costs to the Town.

The County will be responsible for all costs associated with the infrastructure and
over sizing required to connect into the Town water and wastewater systems. The
Town acknowledges that the County will cover these costs and will eventually recover
their costs as new developments connect into the system.

In recognition of providing water and wastewater services to properties in the County,
it is agreed that the County will pay to the Town 10% of the municipal taxes collected

A map of the area to be serviced by Town water and sewer will be
prepared an attached to the MOA as Schedule A. For all
developments within this area the County is agreeing to share the
municipal taxes, excluding requisitions, collected from developments
that connect to the Town water and wastewater systems.
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for any developments serviced with town water and 10% for any developments
served by town wastewater services from the time of service connection until the end
of this Agreement., for a maximum total of 20% of property taxes. This tax sharing
shall continue where sources of water and wastewater services for those properties
agreed to be serviced in Schedule A after the source of services is changed to a
regional system.

The Town'’s responsibility for water/wastewater line maintenance shall end at the
outlet of the meter vaults servicing the County or at the point that water or wastewater
lines cross the Town boundary.

The Town shall establish water and wastewater rates based upon the “Utility Method”
as recognized by the Alberta Energy and Utilities Board and or guidelines as
developed by the Mountain View Regional Water Commission, with rates similar to
the rate charged within the Town, but allowing for recovery of capital costs for
servicing the development in the County.

The Town shall provide the County with notice of any annual changes to the water
and wastewater rates charged to the County by December 31 of each year for rate
change implementation by April 1 of the following year.

The County shall provide “as-built” drawings of all existing water system lines
connected to Town’s system, and shall provide, in a timely manner, drawings of any
changes that might subsequently be carried out.

The County shall on an annual basis provide a listing of all “County” customers
supplied by the Town, so that the Town may determine its testing requirements in
accordance with their “Approval to Operate”.

The Town shall have the right to review and approve the design of any new the
County services connecting to their system.

The Town shall contact the County in the event of any service disruption, and The
County shall be responsible for notifying their customers. The County shall be
responsible for any and all precautionary start-up procedures required following such
disruption of service.

The County agrees to administer the water and wastewater systems in accordance
with the same standards, policies and bylaws as applicable to the users in the Town.
In the event of any dispute concerning the accuracy of meters within the meter vaults,
the Town shall ensure that any meter in question shall be tested in a timely manner.
Should the meter be found to be accurate the County shall pay all costs incurred for
meter testing. Should the meter be found to be inaccurate, the Town shall pay all
costs incurred for meter testing and repair.

The County will be responsible for the maintenance and operation of
all water and wastewater services outside of the town boundary.

The rates charged for water and wastewater services provided by
the Town will be in accordance with the utility method. There will no
additional charge to County users.
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m) The Town agrees to support any request by the County, Sundre or Cremona to
become full members of the Mountain View Regional Water Commission on an
equitable basis.

n) The Town agrees to enter into an agreement to administer, service and maintain the
water and wastewater systems in the County based on the full recovery of costs, plus
10% for administration.

The County does not want to get into the utility business. They
would rather enter into an agreement with the Town/Village to
maintain the water and wastewater services in the County, with the
County to cover all costs, plus a 10% fee for administration.

FUNDING ADJUSTMENTS

COUNTY ASSESSMENT - the annual increase in the base funding provided by the
County for libraries, recreation and culture under Clauses H.5.a. and H.7.c. is conditional
on the County having access to water and sewer services and will be phased in over a
maximum of five years.

Increases in base funding after 2007 will be based on the accumulated increase in new
assessment in 2007 and subsequent years.

Accumulated less than 2% no change
2% but less than 4% Year Two
4% but less than 6% Year Three
6% but leas than 8% Year Four
8% plus Year Five

Year Five base funding shall be in place no later than 2011.

CHANGES IN PROVINCIAL LEGISLATION AND OR REGULATIONS REGARDING THE
CALCULATION OF PROPERTY ASSESSMENT - the cost sharing arrangements in this
agreement are based on the current Municipal Government Act and the regulations
regarding assessment. In the event the Province changes these regulations in a manner
that will materially affect the County’s ability to collect revenue the parties to this
agreement, agree to revisit the per capita funding amounts for recreation, culture and
libraries.

COLA - the base funding for cost sharing agreements will be adjusted annually to reflect
the cost of living increase. The annual Provincial average cost of living as of June will be
used for the adjustment to the base funding paid by the County for the next fiscal year.

The County is prepared to fund the increase in the base funding for
recreation and library over a maximum five year time frame, utilizing
the actual increase in new assessment. The annual adjustment is
based on minimum growth of 2% in the new assessment. If the 2%
is not achieved then there will be no adjustment in Year 2. An
accumulated total of the increase in new assessment will be kept
from 20070n and the adjustments for each year will be as shown in
the table. In the event the accumulated increase in assessment
exceeds greater than 2%, the adjustments could occur in less than 5
years. If the new assessment increase does not reach 8%, the
County is committed to having the new rates in place by no later
than 2011.

Given the many lobby efforts currently under way by various urban
municipalities for changes in the MGA and tax structure, the County
wants to ensure there is provision in the agreement to amend the
cost sharing formulas if these changes do occur. For example, if the
pooling of linear assessment occurred this would have a major
impact on the County’s current property taxes and revenue sources.
Also, if planning legislation changed and County’s became
agricultural reserves, the development of land in the County could be
halted.

The adjustments to base grant for libraries and recreation paid by
the County under this agreement will be adjusted annually by the
Cost of Living. There is also provision in the agreement for a review
every three years should there be reason to provide other
adjustments.
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4)

POPULATION ADJUSTMENTS - the Federal Census population statistics will be used to
calculate the populations for the Town and the area within the County serviced by Town
(recreation district). The County agrees to phase in the population adjustment from the
2006 Federal Census beginning in 2007 based on adding 4% in 2007, 4% in 2008 and
subject in 2009 to adjustments to reflect the actual population increase resulting from the
2006 census. The County and the Towns also agree to increase their respective
populations beginning in 2008, based on 2.5 people per new housing start in the previous
year, subject to adjustment of population numbers at the time of each Federal Census
without recalculation of past funding.

REDISTRIBUTION OF FUNDS - In the event all the funds are not utilized, the County
may at the request of the municipality hold the funds in reserve for up to one year. In the
event one or more of the regional municipal partners cannot utilize and/or provide the
matching municipal funds for a given year, the unused portion of their allocation may be
redistributed to the other urban partners on a per capita basis provided they match the
increase to offset operational expenses.

The adjustment for the population increase resulting from the 2006
census will be phased in over a three period, beginning with 4% in
2007, 4% in 2008 and a final adjustment in 2009. In 2008, the Town
and County are agreeing to increase their respective population
numbers by an additional amount based on 2.5 people per new
housing start. The Canada housing statistics as prepared by each
municipality will be utilized for purposes of calculating the new
housing starts at the end of each year.

INDEMNITY

The Town shall indemnify and hold harmless the County, its employees and agents from
any and all claims, actions and costs whatsoever that may arise directly or indirectly out
of any act or omission of Town, its employees or agents in the performance of this
Agreement. Such indemnification shall survive termination of this Agreement.

The County shall indemnify and hold harmless the Town, its employees and agents from
any and all claims, actions and costs whatsoever that may arise directly or indirectly out
of any act or omission of County, its employees or agents in the performance of this
Agreement. Such indemnification shall survive termination of this Agreement

The County shall not be liable or responsible for any bodily or personal injury or property
damage of any nature whatsoever which may be suffered or sustained by the Town, its
employees or agents in the performance of this Agreement.

The Town shall not be liable or responsible for any bodily or personal injury or property
damage of any nature whatsoever which may be suffered or sustained by the County, its
employees or agents in the performance of this Agreement

Both parties to the agreement will indemnify the other party.
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Memorandum of Agreement Template — Final Draft

Explanation/Reasoning for Clauses

Mountain View County recognizes that the Town is going to grow

K. BOUNDARY CHANGES and will support annexation requests that are required for the Town
1) The Town and the County agree that during the term of this agreement that they will work | to maintain a 20 year supply of developable land within their
together to support the growth of both communities. The County agrees to support boundaries. The 5 year growth is used as a basis for initiating an
annexation requests by the Town for purposes of ensuring the orderly and planned application for annexation.
development of the Town, and agrees to enter into an annexation agreement with the
Town. The Town recognizes that an approved annexation will result in a
2) When the supply of available land within the Town boundaries has been reduced to less | reduction in the population in the recreation area and, therefore,
15 years of growth, the County will support annexations requests that will normally there should be a corresponding reduction in the population utilized
provide for the Town to have sufficient land for 20 years of growth. The Town and the for the calculation of the per capita funding under this agreement.
County agree that the cost sharing formulas within this agreement will be adjusted
following an annexation by the Town to reflect the appropriate cost sharing based on the | To provide services to developments within the County, the County
revised populations. may have incurred some up front servicing costs to be recovered as
3) The Town agrees, in the event of annexation, the Town will reimburse the County for the | future parcels are developed. In the event the County has not
appropriate/proportionate share of the infrastructure costs that have not been recovered | recovered all of these costs for developments within the annexation
through off-site levies. area the Town will reimburse the County for these up front servicing
4) The County and Town agree, in the event of annexation, to amend in the Inter Municipal | costs.
Development Plan and adjust the fringe areas in accordance with the increase in size of
the Town to provide for an additional projected 20 year growth area, and further to adjust | The Town and County are agreeing to make the necessary
the referral area. amendments to the Inter Municipal Development Plan
L. DISPUTE RESOLUTION
1) The Committee will meet and attempt to resolve the dispute The use of the Inter Municipal Committee as the first step will
2) In the event the Committee is unable to resolve an issue, the next step will be to seek the | hopefully enable both municipalities to partake in open and honest
assistance of a mediator. communication. Every effort should be made to resolve disputes at
3) In the event of a dispute can not be resolved through Steps 1 and 2, the dispute may be | this level.

referred to a single arbitrator mutually acceptable to both parties. Failing mutual
agreement, either party may apply to a Judge of the Court of Queen’s Bench of Alberta to
appoint an arbitrator whose decision shall be final and binding upon both parties. The
Arbitration Act of Alberta in force from time to time shall apply to arbitration proceedings
commenced pursuant to this Agreement.

Binding arbitration is viewed as a last resort. It is also optional. In
some cases the parties to the agreement may agree to disagree on
an issue and realize there is no purpose in going to arbitration.
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Memorandum of Agreement Template — Final Draft

Explanation/Reasoning for Clauses

M. CORRESPONDENCE

1) Written notice under this Agreement shall be addressed as follows:
a. Inthe case of The County to:
Mountain View County
c/o County Manager

b. In the case of the Town to:
Town of
c/o Town Manager

IN WITNESS WHEREOF the parties have affixed their corporate seals as attested by the duly
authorized signing officers of the parties as of the first day above written.

MOUNTAIN VIEW COUNTY TOWN OF
Reeve Mayor
County Manager Town Manager
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